UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF INDIANA

IN RE:

LOCAL RULE AMENDMENTS GENERAL ORDER 24-0002

N N N N N

AMENDED ORDER

On May 3, 2024, the United States Court of Appeals for the Seventh Circuit issued
its ruling in Marshall v. Johnson, No. 23-2212. The Seventh Circuit affirmed the
ruling of the United States Bankruptcy Court for the Northern District of Illinois
that a Chapter 13 trustee must return, upon case dismissal, any statutory

percentage fee deducted as compensation from undisbursed payments when a
debtor’s plan is not confirmed.

As a result of the Seventh Circuit’s ruling, Local Rule B-2016-1(c)(4) is deleted in its
entirety and B-3015-1(c) is amended, effective immediately and retroactive to
the May 3, 2024 entry of the Seventh Circuit’s Final Judgment, as follows:

B-2016-1(c)(4)



http://media.ca7.uscourts.gov/cgi-bin/OpinionsWeb/processWebInputExternal.pl?Submit=Display&Path=Y2024/D05-03/C:23-2212:J:Kirsch:aut:T:fnOp:N:3205922:S:0

B-3015-1(c)
Pre-confirmation Payments as Adequate Protection

Unless the Court orders otherwise for claims secured by personal property,
“adequate protection” under 11 U.S.C. §1326(a)(1)(C) shall be paid by the Debtor to
the trustee, as a portion of the payment made under 11 U.S.C. §1326(a)(1), in an
amount equal to 1% of the allowed secured claim. Such amount shall be presumed
to constitute adequate protection although that presumption may be rebutted. The
trustee shall disburse adequate protection payments to the-seeured creditors with
claims secured by personal property as soon as practicable. All-adeguate
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